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On March 1, the official statistics agency (Instituto Nacional de Estadistica e Informatica, INEI)
reported that the consumer price index for the first two months of 1994 rose 3.7%, representing
an important decline in monthly inflation since the end of 1993. Last year, monthly inflation had
decreased fairly steadily, dropping from an average of more than 3.5% per month in the JanuaryJune period, to an average of only about 2% per month in the second half of the year. In fact, from
September-November of 1993, the consumer price index remained at about 1.6% each month. But
then it jumped again in December to 2.5%, largely due to a 13% hike in fuel prices in late November.
By January, however, INEI reports that inflation declined to 1.84%, and then it dropped slightly
again to 1.82% in February. "We have achieved relative price stability," said INEI head Felix Murillo.
Murillo confidently predicts the government will reach its goal of 25% annual inflation by yearend 1994, which, if achieved, would represent a drop of nearly 15 percentage points compared to
1993. From 1988 to 1990, the country suffered from hyperinflation, with annual consumer price
increases of nearly 8,000%. But in 1991, President Alberto Fujimori's government launched a rigid
austerity drive to lower the country's fiscal deficit. Since then, inflation has dropped steadily each
year, declining to 139% in 1991, to 56.7% in 1992, and then to 39.5% in 1993.
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